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Governor Rell Announces Agreement to 
Keep Waterbury Nursing Home Open 

 
 Governor M. Jodi Rell announced this afternoon that the Department of Social Services 
has successfully negotiated with the ownership of the Health Center of Greater Waterbury to 
keep the nursing home open while efforts to sell it go forward, ensuring continuing care for 
residents and protecting the jobs of caregivers. 
 
 Last Thursday, Governor Rell authorized DSS to accelerate and toughen its negotiating 
stance with the ownership, Five Star Quality Care Inc., of Newton, Mass., which owns nursing 
homes and assisted living facilities in 28 states.   
 

Today, the Governor announced that DSS and Five Star have reached agreement to 
maintain operations of the nursing home while a qualified buyer is sought.  If the owners do not 
enter into a letter of intent with a prospective buyer by June 30, 2006, the state will take 
immediate steps to place the facility into court-approved receivership and continue services for 
the resident senior citizens and people with disabilities, according to the agreement.   

 
“As I said last week, the state will take every reasonable step to keep the nursing home 

open and prevent disruption to the lives of both the residents and the workers,” Governor Rell 
said.  “With my authorization, DSS offered a Medicaid reimbursement rate that became 
acceptable to the current owners on a short-term basis to keep the facility open long enough to 
attract a new owner.  However, if the owners are unsuccessful in attracting a legitimate buyer, 
DSS has my instruction to act quickly to put the home into receivership.” 
 
 The current ownership of the Health Care Center of Waterbury gave the state notice two 
weeks ago that it intends to close the facility because of financial losses.  Negotiations to extend 
the facility’s operation ensued between DSS, the state agency that administers Medicaid.  At 
issue was the daily reimbursement rate provided by the state for the care of Medicaid recipients – 
the primary revenue source for many nursing homes. 
  

The agreement to remain open while a new owner is sought was sealed at a Medicaid rate 
of $225 per recipient per day, including retroactive coverage to July 2005, said DSS Deputy 

www.ct.gov/governor 
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Commissioner Michael P. Starkowski, who handled the nursing home financing negotiations on 
behalf of the Governor. 
 

“The agreement is significant because it is in the best interests of residents, employees 
and the state,” Governor Rell said.  “It is also more cost-effective for the state to work with the 
owners instead of immediately pursuing receivership in court that, if granted, would essentially 
freeze the owners’ assets. 

 
“Receivership would also mean increased costs for the state,” Governor Rell said, “but 

we are prepared to take that route to save the home and its jobs, if necessary.  Fortunately, at this 
point, a consensus was reached to keep the home open without receivership while a buyer is 
sought.  If a legitimate buyer cannot be found by June 30, receivership will be the immediate 
option.” 
 
 The Health Care Center of Waterbury is licensed for 150 beds by the Department of 
Public Health as a chronic and convalescent nursing home.  The facility employs 116 full-time 
and 75 part-time workers.  
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